CONFIDENTIAL
GENERAL AGREEMENT TEX.SB/3054*
30 November 1994

ON TARIFFS AND TRADE

Textiles Surveillance Body

Attached is a notification received from Canada of an extension with modifications of its
agreement with the Philippines beyond 1994 until such time as both the Philippines and Canada accede
to the World Trade Organization, including the MTN Agreement on Textiles and Clothing.'

'The bilateral agreement, amendment, previous extensions and modifications are contained in
COM.TEX/SB/1384, 1425, 1735 and 1896.

*English only/Anglais seulement/Inglés solamente



La Mission Permanents du Ganada
aupres des Nations Hnirs

The Bermanent Mission of Canada
to the Hnited Nations

1, rue du
Pré-de-la-Bichette
1202 Geneva

37-10-3-3-ASEAN

November 28, 1994

Ambassador Marcelo Raffaelli

(] Chairman

Textiles Surveillance Body

General Agreement on Tariffs and Trade
Centre William Rappard

154 rue de Lausanne

1211 Geneva

Dear Ambassador Raffaelli,

Pursuant to Article 4 of the of the Arrangement Regarding
International Trade in Textiles (MFA), done at Geneva on 20
December 1973, and to its 1986, 1991, 1992 and 1993 Protocols
of Extension and Maintenance in Force, I have the honour to
advise you of the extension with modifications of the
bilateral Memorandum of Understanding (MOU) between Canada and
the Philippines.

As a result of consultations in September, 1994, Canada
and the Philippines agreed to extend the validity of the
‘ Agreement until such time as both countries accede to the
World Trade Organization, including the MTN Agreement on
Textiles and Clothing. In this extension, product coverage
remained unchanged, although the restraint for Item 7/8a was
removed, while Item 7/8b was made into a separate Item.

Attached please find copy of an exchange of
correspondence extending this agreement.

Yours 51ncerely,

/fégg Salnt-Jac es

Counsellor



REPUBLIC OF THE PHILIPPINES

9@ OEPARTMENT OF TRADE AND INDUSTRY
GARMENTS AND TEXTILE, EXPORT BOARD
NEW SOLID BUILDING. 357 GIL J. PUYAT AVE.
; EXTENSION. MAKATI, METRO MANILA

PHILIPPINES ¢+ P.O. BOX 1771 MCC, MAKATI
METRO MANILA * TELS. 817-43-21 ¢+ 817-443-23 °*
FAX: 817-43-39

26 September 1994

Mr. D. McJanet

Deputy Director

Textiles and Clothing Trade Policy Division
Departaent of Foreign Affairs and
‘International Trade

Ottawa, Ontario

Fax No. 995-5137

Dear Mr. McJanet: \

This 1is to confirm our acceptance of the Canadian proposal
regarding the extension beyond the end of 1984 of the Memorandum
of DUnderstanding between the Government of the Republic of the
Philippines and the Government of Canada relating to the export
from the Philippines of certain textiles and textile products for
import into Canada (MOU).

We accept the attached documents entitled “ANNEX I -
Restraint Levels”, "ANNEX II - Preamble”, "ANNEX II - Apparel
Categories” and “ANNEX II - Textile Categories” replace ANNEX I
and ANNEX 11 presently appended to the current MOU, effective

- January 91, 1995.

This 1is to further confirm our acceptance to the proposal
that the 1994 unadjusted restraint 1level <for the current
Agreement Item 7/8a be increased by 559,481 units to a new level
of 1,275,656 unite, which excludes children'e wear. The 19984
unadjusted restraint level for Agreement Item No. 7/8 remains at
1,774,980 units, and the 1994 unadjusted restraint 1level for
Agreement Item 7/8b remains unchanged at 205,654 units. HWe
confirm that the 1994 adjustment to the current Agreement Itenm
7/8a together with the 1895 Agreement Item 7/8a and 8a and
corresponding unadjusted restraint levels, as proposed in ANNEX
I, attached, be deemed to compensate fully the Philippinee’
concerns for loss of flexibility due to the conversion to the HS
in this group of products.
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This letter of acceptance by the Philippine authorities,
together with its letter of 13 September 1994 and the attached
Annexes, constitute an agreement extending the MOU beyond 1994
until such time that the Philippines and Canada accede to the
World Trade Organization, including the MTN Agreement on Textiles
and Clothing, and that the extension of the MOU beyond the end of
1994 apply to all terms and conditions in the current MOU,
including growth rates and flexibility provisions.

N

Very truly yours,

ISCOLASTIGA<85 SEGOVIA

Executive Director



(g A4

Department of Forsign Aflairs Ministire des Aftaires étrangéres
and Intemational Trade ot du Commerce intemational

P.O. Box 481
Station *A°
Ottawa, Ontario
KI1N 9K6

611-PHI
September 13, 1994
EPT1IT2

Mrs. Maria Roseni M. Alvero
Consulate General of the Philippines
60 Bloor Street West, Suite 409
Toronto, Ont.
M4W 3B8

Dear Mrs. Alvero:

This is to confirm the Canadian proposal regarding the extension beyond the end of 1994
of the Memorandum of Understanding between the Government of Canada and the Government
of the Republic of the Philippines relating to the export from the Philippines of certain textiles
and textile products for import into Canada (MOU).

The Canadian authorities propose that the attached documents entitied *Annex I -
Restraint Levels®, "Annex II - Preamble®, “Annex II - Apparel Categories® and "Annex II -
Textile Categories® replace Annex I and Annex II presently appended to the curreat MOU,
effective January 1, 1995.

We also propose that the 1994 unadjusted restraint level for the current Agreement Item
7/8a be increased by 559,481 units to a new level of 1,275,656 units, which excludes children’s
wear. The 1994 unadjusted restraint level for Agreement item 7/8 remains at 1,774,080 units,
and the 1994 unadjusted restraint level for Agreement Item 7/8b remains unchanged at 205,654
units. We also propose that the 1994 adjustment to the current Agreement Item 7/8a together
with the 1995 Agreement Items 7/8a and 8a and their corresponding unadjusted restraint levels,
as proposed in Annex I, attached, be deemed to compensate fully the Philippine concerns for
loss of flexibility due to the conversion to the HS in this group of products.



The Canadian authorities propose that this letter and the attached Annexes, along with
a confirmation by the Philippine authorities of these proposals, constitute an agreement extending
the MOU beyond 1994 until such time as both the Philippines and Canada accede to the World
Trade Organization, including the MTN Agreement on Textiles and Clothing, and that the
extension of the MOU beyond the end of 1994 apply to all terms and conditions in the current
MOU, including growth rates and flexibility provisions.

Yours sincerely,



ANNEX I - RESTRAINT LEVELS

PHTLIPPINES
GROUP |
(7\] (] © ® ® ™ ©
Agresment Product Coverage 1995 Carryovery Combimsd Cosmversioa
hem Rostraimt Camy Flaxbhilty Feswr
Mo Category Short Description Levei(NMB) Growth Swing Farward MA@ (ml/femi)
la 1.1 Conts; 87,67 (1] ks ) 1158%) NA 32
12 Jockss
1» - of whish:
(Now 1) 1.1 Coata, MBWG; 746,207 (1) % 1158%) NA 32
MNows 1) 12 Jacksts, MBWG
2 2.0 Wister cuterwear 171,688 (1) % 1156%) NA 32
22 - of which,
2.1 Winter omerwear, MEWG 157,757 (19 7% 1156%) NA 32
34 30 Male casnal & fine wear; 1,427,946 (13 % 1156%) NA 1.9
4.0 Femals cassal & fins weor
LN - of whish: -
(Now 1) 31 Suits, MB; 66,002 (1 7% 1156%) NA 1.9
(Now 1) 33 Jecksts & blazers, MB
ie - of which:
(Noss 1) 2 Easembies, MB; 867,600 (1 7% 1156%) NA 1.9
(Noes 1) 4.0 Fomals camsal & fins wear, WO
s 5.0 Troussrs, overalls & shorts 1,444,446 (1) % 1156%) NA 1.9
Se - of which:
S.1 Tronsers, MB; 1,190,599 (19 % 1156%) NA 1.9
s2 Trousers, WG;
(Noss 1) 5.4 Ovenalis & covennls, MBWG;
(Noes 1) $S5 Shors, MEWG
6 6.0 Tailored collar shism, MBC 493,064 (13 % 1156%) NA 1.9
M3 7.0 Wovea shirts, blousss & 1,662,532 (1] 7% 118§%) NA 1.7
similer articles;
8.1 k/c Shirta, blousss &
similer articles;
82 T-shins;
83 Swestshirts
Ga 8.4 Athletic wear 217,993 6% 7% 1158%) NA 1.7

Nots 1: HS codes for C are excinded.



ANNEX 1 - RESTRAINT LEVFLS

(7] (1 )] © (] ® ()] ©
Agreamans —lipductCovernge 1995 Curyover/ Combinsd Cosversica
| Resnins Casry Fisabilky Paster
Ne. Cassgory Short Description LovelOOME) Growth Swing Foresd ME® (mdeamit)
] 20 Usderwear 1,063,982 (§ 3 % 1156%) NA [ X}
ils 11.1 Swestens, MB; 1,677,400 5% % 1050%) NA 12

112 Swesters, WO
1 13 Sweamers, C 141,178 5% 7% 1090%) NA 12
. 12.0 Sermrwesy 935,503 (1) 7% 1156%) NA 13
14 (Nows 2) 14.0 Babiss’ garments 7,080,936 {3 7% 1156%) NA 10
14e - of whish,

14.1 Coats, jecksts & miswear 133,128 % % 1156%) NA 10

Nows 2: Eschedes category 14.6.



LA TINEN

Unless otherwise indicated, gender means garmeats for men (M), boys (B) (sizes 8 to 18),
women (W), girls (G) (sizes 7 to 16), children (C) (sizes 2 to 6X) and babies, of a body height
not exceeding 86 cm (sizes 0 to 24 months).

A partially manufactured textile article shall be taken to include an article unfinished or
incomplete (including cut or shaped fabric for making such articles), provided that, as presented,
the incomplete or unfinished article has the essential character of the complete or finished article.
It shall also be taken to include the article presented unassembled or disassembled.

Garments of indeterminate gender, including unisex garments, are to be counted as of femalff)
gender. ‘

Unless otherwise indicated, products covered by restraints under this arrangement in Group I are
those which predominate by weight of wool, cotton, or man-made fibres.

Baby garments of Category 14 put up in sets for retail sale will be counted as a set. A set
comprises two or three matched (ensemble) or coordinated pieces, of the same construction,
covering both the upper and lower parts of the body, and packed and shipped and sold as a set.




ANNEX II - APPAREL CATEGORIES

PXLLL LTINS

Shont Dessrpace

Long Dessriptios

Casta, jacksts & rmswesr

- Jonkems

« Overessms. raincemin, car-comis, capss, cissks and
simier artcies- MEWGC, ks & wovens

 anseeks (incinding ski-jechns), wind-chemars, wind-jasket and
cimiler anicies- MEWGOC, hiss

« easueks (incinding ski-jestos), wind-chastars, wind-jackes end
similer articies, ether Gus Ghoss linsd and desigasd o presest
e venrw aguinst B cuid- MEWOC, pyveny

- guus aads wp of hiwiss of headings 39.03 (plamis),
39.06 (subbar) er 9907 (sthar), commnining 0% er mave by wuight
of umis anerin- MEWOC, ks & weven

« lining of Germal chacasteristics suited for germents of
sshomegery L1 ead L3- MEWGC, ks & wevey

* o+ Overcass, car-cnsms, capss & cleskn, ether han mniswenr
MEWNC. ke & weves
o lining of hermal chesusteristios snited for garmants of

(4 1 1 r r "5 § 1 7" 1
s eid-
s o e s siwwes- WEWOC, Lc & oo
- guamenis mads up of fhiwiss of handiings 39.05 (plamis),
35.06 (rubber) er 39.07 (ethar), commining 08 er mam
by wuigit of wmils menwini- MEWCIC, L/c & wevn.

£ i

LE

« Assraks (cieding ski-jackats), wind-chamers, wind-jeckan end similer arsisies,
linsd and dusigned to pressst the wenrer sgainst G aaid- MIFWOIC, Syvens

« bib and trase overnils (o.g. ski overnile), linsd and denignsd ®» pronst @
wemer aguins G ol - MEWOC, wavens

- ronams and bsesshes (0.g., ski pamss), lined and designnd (o preast s veNw
agnins G eald - MEWOC, woveny

- i s> MEWOC, wyony

. lining of Gormal chernsseristios snited for gurmens of
ssbemmgery 1.2- MEWOC, kis & wovans

- Mas's, boy?’, vomen’s and gists’.
- Qldren’s.

tkk

Suits, exssmbiss, jacket, bisnars- MG, k/s & wovmp

- Suin MIC ks & weven
- neumbies

44 44

MRC. ke & woven.
- Jestam end biemers- MUC, k/s & woven

» Suita, exsembien, jockees, hismars, dresses., stirts, dvides-skire-
N0 Mo & wovens

- Suits nd exmmbles- WOC, /s & wovey.




PHILIPPINES
GROUP
S
Trousars, oversils & shorts « Trousers, bib and brace overalis, bresches, shorte- MEWGC, b/ & wovens N3
- coversile- MEWCC, /s & wevey:
- Tromsens, MB &1 |-  Trousers ead bresches- MI k¢ & woven.
- Trousers, WG $£3 |- Trousss ead bresches WO, L/c & wowen,
« Tremsans, C &3 |- Troussrs aad bresches- C ki & wown.
- Ovenslis & coverils $4 |- . DB sad beace ovennie- MEWOC Lk/c & woves
+ covensile- MEWOC, L/ & woven-
- Shere $S |- Shore MEWOC L/c & wewen
Woven shirts, bicusss & « Shirts, bicusss, shist-bicusss- MEWOC, wovens NMB
sim{lar wrticies « Other singlets and vests (cther thas of the wadarwusr typs) MEWGC, wevens
« aad other similer erticies- MEWOC, wovens
- Woven shirts & similer 71 |- Mea's & boys:
articles, MB - shist- SOV
- other singlets and vests (cther than of the sndervusr type)- WOy
- and ethar similer artisies- wOVG).
- Woves bicusss & similer 72 |- VWomm's & gis’:
articles, WG « shirts, bicusss, shist-bleuses- wOVER;
« other singists and vests (other than of the underwenr type)- YOS
- and other similer articies- YOvey.
- Woven shirts, bicusss & 73 |- Gidw’s
similer articies, C - shirts, bicusss, shirt-bicusss- wyvOE:
- other singists and vests (sther then of the anderwesr type)- SOWE
- and ether similer anticies- YOVE).
Athistic wesr, k/c shirts, « Shirts, biousss, shirt-bisusse- MEWGC, bkis N3
bicesss & similer articies, - other singists and vests (ether thas of ths wndarwenr type)- MEWOC, kiss
T-shirs & swestshirts « aad other similer articiss- MEWGC, b/
o T-shirts (cther Ghan of Gs saderwenr type)- MEWGC, Lis
. breshed and flceced puliovers (swemtshirs)- MEWGC, bis
- ki mie- MEWOC, i/
« track smits and ether sthistic vear MEWGC, k/c & wovey:
- K/c shirts, bicuses & &1 |- . Shists, bicesss, shin-biowsss- MEWOC, k/c
similer articles « other singiets and vess (cther than of Ghs sadervesr type)- MEWOC, L/c;
. and ethar similer snicies- MIFWOC, Lfs.
- T-shirs 82 |- T-shirs (other Gan of Bs underwusr typs) MEWOC Lic.
- Swestshirts 83 |-  Brushed or flesced puliovers (swemtshiss)- MEWOC L.
- Athistic wear 84 |- . Sximie MEWOC ks
. track mmits and ether shistic wear- MEWOC, L/ & woves.
Usderwear « Underpasss, brisfe, pastiss, slips, petticosts and NMB
similer articies- MEWOC, ks § weveny
« T-shirts (of the wadarwesr typs)-MEWGC, bis
- singlets and other vems (of the waderwesr typs) MEWGC, k/s & wovems
- Usdereusr, MB %1 |- Mea's&bdoys'.
- Usdervesr, WO 982 |- Womm’s& girls’.
- Usderwesr, C 93 |- Giildren’s




HHILIFPINES
GROUR )
b

Slsspwusr & bathrobes 10 Nightshirts, pyjames, sightdresses, aogliges, bathrobes, dressing gowns and N3

similer articles- MEWOC, ks & wovess
- Sieapeuse, MBWO 1 |- Nghubire, pyjsme ed sightdressss- MEWO, L/c & wovey-
- Duthrebes, MBWC 103 |- Dathrobms, droming gowas & asgliges- MEWKL ks & SOVER
- Sisspwear & bathrobes, C 03 |- Qiéw's :
Swesters 1 Jersoys, pullovers, cardigans, Weist-costs and similer articles- MEWOC, ki B
- Suustars, MB 1.1 |- Ma's&bey’.
- Swemtenrs, WO 112 |- WVeam's& gals’.
- Suumans, C 13 |- Qiéwm's
Swiswesr 12 Swimvesr MEWOC, }e & weven. NE
Fouadaticn garments b ) Drassiores, girdies, pasty-girdies and corselsties, whether er ast N3

knified er crecheted. ’
Babhiss’ garments 14 Babiss’ garment: N3
- Casta, jackets & reiswesr 141 |- Cosmn, miswess, ssowwmite, jecksts end similer ertioles.
- Trousars, overalls & shorts 142 |- Trossss, beusshes, bib and brace oversila, covernis and sharts.
- Shists, bicuses & similer 143 |- Shire, bicosss and similar articies.
artalas
- T-dhiss & swastshirts 144 |- T-dhisw ead swestnhists.
- Dremsss & skirts 148 |- Drems sad skisns.
- Slespwane 46 |- Sepoem.
- Undascisthing 47 |- Usiscisthing.
- Jumatars 148 |- Jersop, puliovers, cardigans and swustars.
- Other garments 149 |- Other gurmants st elsswhere specified.
Seocks & shop comts 16 N3

Saocks sad similer professisnal or shop cos> MEWOC, wovey.

1




Short Description

Loag Description

Cotcs yars

21

Yara of cotioa (other thas sswing thread), whether er act put uwp for resall
sals.

Nylca yara

- Nyica filamest yars

- Nylcs stapls yars

Yara of syice er cther polyamide flament (cther has sswing thread), whather

or act put wp for retal sale, incinding mosofiement of joss then 67 devitex;

yara of syios or ether polyamide staple flhres (sther than sswing thread),

whather er act put wp for remil sale; taxtils yurs, and strip end e lk» of
heading Ne. 54.04 er 54.05, impregasted, costed, covered er shesthed with rubber
or plastics, of high tcascity syies er cther polyamides:

= Yara of sylos er cther polysmide fllament (ether then sowing theead),
whsther or act put uwp for retail sale, incieding mosofilament of loss then
67 decitex; tuntils yurs, and strip and @ Ik» of heading No. 54.04
ar 54.05, impregasted, costed, coversd or shasthed with subber ez
plastics, of high teascity syics or ether polysmides:

+  Yam of uyloa er other polyamids stapls fibrus (other than sowing thread),
whether or st put up for retall male.

- Polyssier staple yann

B2

Yars of polyester fllaments (other then sowing Grund), whather er st put
wp for renail sale, incindiag polyester mosofilanent of less thas 67 desliax;
yers of polysster stapie flhres (other thas sowing thread and poiy/estion
yurss of categery 34), whather or act put wp for rutnil sals; temils yurs,
and strip aad the ks of beading No. 54.04 or 54.05, imprognsted, comted,
covered er sheathed with rebber or plastics, of high teancity pelyestars:

= Yara of polyester fllaments (cther than sowing Chread), whether or ast
p=t wp for retail sals, incinding polyester monsdilament of loss han
67 decitex; txtils yarn, and strip and the ks of headiag No. 54.04
ar 54.05, impregased, costed, covered er shesthed with sabber or
plastics, of high tssaciey polyessars:

- Yara of polyester stapie fiwes (cther then sswing thread and
poly/cotion yurss of categary 26), whather er act put up far retal sale.

Poly/concs yara

Yars of polyester stapis fibres (other then sowing thread), mized mainly er
solely with cotion, whether er sst put wp for reinil sale.

Acrylic saple yara

Yars of acrylic or modacryfic stapis fibres (cther Ghan sowing theead),
whsther er act put up for remil mis.

Anificial yara

- Viscoss yars

- Ouher artificial filamess

yarn
- Other artificial stapls yern

Yara of anificial flament (cther thas sowing thread), whather er ast put

wp for retail sale, incinding enificial scas@lament of less then 67 desltex;
yurss of antificial stapls fibres, costnining 5% er mese by wuight of viscess
cayen staple @bres, act put up for retall sale; yurs of ether antificial saple
fibres (other than sswing thread), whather or ast put up for somall sals;
temtils yars, and strip and he Ik» of hending No. 54.0¢ or 54.08,
impregasted, costed, covered er shesthed with rebber er plastics, of high
temacity viscess:

-  High wascity sad \cxtured Slament yars of viscoss cuyes, st put uwp for
retail sale; filament yars of viscoss cuyos singls, etwised or with &
twist, makipls er cabled, ast put wp for retall sals; yarss of artificial
staple Gbves, containing §85% er mars by weight of viscoss muyen siapls -
fibres, act put wp for retal mis; textils yarn, and strip and e e
of heading Ne. 54.04 or 54.05, impregasted, costed, covered er shasthed
with rebber or piastics, of high teascity viscass.

- Other yurss of antificial filament (cther than sswing thread), whather or ast
put wp for retail saie.

- Yara of other artificial stapis fibres (cther Gen sowing theend), whather e
act put wp for recaid eale.

Nots: Iacindes other yarns of Chaptars 54, 53 and 36.




(£

Short Description

Loag Dessriptioa

Weal & wool bisad fabric

« Other wesl fabric

an

311

a2

Wovea fhbrics of weal or fins animal bair; other woves himiss,
mized mainly or solely with wool er fias ssimal bair; woven pils and
cheaille fabrice of wesl or fins snimal bair end gums of weuk and
similer fibrice, improgasted, costed, covered or laminstad:

-  Woven hixics of combed wosl er fins snimal hair; cher voven
fbrics, mined mainly or solely with combed weel o fins animal buir;
gums of combed weel; and similar fhbrice, improgasted, couted, esvernd
o minsed.

- Weven filirics of carded weel or fins animal buir; efhar voven
fhkrice, mined mainly er solaly with carded wesl or fins animal bais;
woven pils and chenille fhibrice of woul or fins animal bair end g
of wool, cther G combed; and similer fhbrics, impmgneed, comnd,
covered or laminsted.

- Cotien fabris, sableached

- Comen fhbric, finished

- Desim fabric

Woven fibrics of cotion; woven pils, chenills and tarry twuniling fileiss ad
gaums of conen; denis fhbriss of cotien, weighing meve s 200 g/n” of meh
fbres; and similer fabvice, improgasted, comed, covered or hminand:

- Weoven fhiksiss of cotien, sahisashed: woves pils, chanills and emy wounlling
fhirics of consn, usbissched end gaune of cotien.

-  Weven fhilniss of cotton, faished; woven pila, cheaills end tarry wunling
fabrics of cotion, Sinished; snd hibriss of Catagery %2.1 and 2.2,
isapropnamnl, comiedl, azvased or ienipeind,

- Desim fabviss of cotien, weighing mere Ghan 200p/n’ of much fheus; and
sl felvice, morepmond, comed, comyed or latdiuted.

Cut corduroy fabric

Cxt cordavey, woven, of cotios and men-aade fhess.

Nyloa fabric

- Nyloa fabric, sableached
- Nylon fabric, finished

Woven fabrics chtninsd frem high tenscity yurs of syies er ather polyumides;
e woven Gikiics of ayien o sther polymsde flemanis or supls (Bews sad
similer fabrice, improgasted, coutad, covered or laminsted.

- Usblesched
- Fiaishet; aad hbrics of Catagery 34, improgasted, comed, covand &
lominsted.

Polyener filament fabric

Wovea fabirics chinined fraom high tennsity yurs of palyesas; ether vOU
fibrics of polyester flaments; ether woves fhbvics, mized mainly er by
with polyester flamenss; end similer fabrice, impsagnsted, coued, eovand or
laminsted.

F

Wevea fhibrics of cotien, comtnining less thes 855 by waight, mized mminly or
solaly with polyeser smple fibres; woven fabrise of polyeser suple

fiires, containing lsss thes 85 by weight of ssch Shees, mined mainly or
salely with conen; sad similer fabrics, improgamed, comed, esvered or
laminsted:

- Usblesched.

- Finishet; and fabrics of Categary 36, impregamed, costed, covessd &
minaped

i3




